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To amend Sections 8, 10, and 14 of the Agricultural Adjustment Act, 
to prevent misrepresentations as to the processing tax by purchasers 


of agricultural commodities, and for other purposes. 


Be it enacted by the Senate and House of Representatives of 


a 


(1) of Section 8 of the Agricultural Adjustment Act as amended, is 
amended by inserting at the end of the first sentence thereof the 


following: 


'Agreements authorized by this section may 
include, among others, provisions requiring 
the producers who are parties to such agree- 
ments to reduce or limit acreage and/or 
production for market of agricultural com- 
modities other than basic agricultural com- 
modities as well as of basic agricultural 
Commodities.!! 


SEC. 2. Subsection (2) of Section § of the Agricultural 
Adjustment Act, as amended, is amended by striking out the present 
provisions thereof and by substituting in lieu thereof the following: 


"Sec. 8(2) After due notice and opportunity 
for hearing, to enter into marketing agreements 
with processors, producers, associations of pro- 
ducers, and others engaged in the handling of any 
agricultural commodity or product thereot, in the 
current of or in competition with, or so as to 
burden, obstruct or in any way affect, interstate 
or foreign commercee The making of any 
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such agreement shall not be held to be in violation 

of any of the antitrust laws of the United States, 

and any such agreements shall be deemed to be lawful: 
Provided, That no such agreement shall remain in: force 
after the termination of this Act. For the purpose of 
carrying out any such agreement the parties thereto 
shall be eligible for loans from the Reconstruction 
Finance Corporation under Section 5 of the Reconstruc- 
tion Finance Corporation Act. Such loans shall not be 
in excess of such amounts as may be authorized by the 
agreements." 


SEC. 3- Subsections (3) and (4) of Section 8 of the Agricul- 
tura 
tural Adjustment Act, as amended, are amended by striking out the 


provisions thereof and by substituting in lieu thereof the following: 


Wpece 6(4) (a) After due notice and opportunity 
for hearing, (1) to prohibit processors, distributors, 
(including producers and associations of producers who 
are processors or distributors), and others from engag- 
ing in the handling of any agricultural commodity or 
product thereof, or any competing commodity or product 
thereof, in the current of or in Competition with, or 
SO as to burden, obstruct, or in any way affect, inter- 
state or foreign commerce, without a license, and (2) 
to issue licenses to permit processors, distributors, 
(including producers and associations of producers who 
are processors or distributors), and others to engage 
in such handling upon such terms and conditions as the 
Secretary of Agriculture may deem necessary to effect-— 
uate the declared policy of this Act and the restora- 
tion of normal economic conditions in the marketing, 
and/or financing of such commodities or products. 


"(b) After due notice and opportunity 
for hearing, to revoke or suspend any such license 
as to or of any person or persons for violation of 
the terms or conditions thereof. Any order of the 
Secretary of Agriculture so revoking or suspending 
any such license shall be final if in accordance with 
law. 
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"(c) Any licensee exceeding any quota or 
allotment fixed for him by a license issued pursuant 
to this subsection snall forfeit to tne United States 
n, Bh 12 O3C28SS48hoe times the value of such excess, 
which forfeiture saall be pavadle into the Treasury 
of the United States and shall be recoverable in a 
civil suit browent in tne name of the United States. 
All sums so recovered and paid into the Treasury are 
Aereby acprooriated to be available to the Secretary 
of Azriculture for tne purposes described in section 
le’ G0). tortoise Act. 


"(d) The Secretary of Azriculture shall not 
incorporate in any license issued pursuant to this 
subsection provisions for the estadlishment of quotas 
or allotments limiting tne amount of the commodity 
with respect to which such license is issued which 
may be purchased, or in any otner way received, by 
licensees from producers, unless the Secretary of 
Azricaulture determines that such provisions are approved 
reqiested (1) by more than two-thirds of tae producers 
who have been enzazed in the production of such com 
modity within the area covered by such license during 
such period as the Secretary of Azriculture determines 
to be a representative period of such production, or (2) 
by producers controlling more than two-thirds of the aver- 
ace acreage, or producing for market more than two-tairds 
of the averaze production for market, of such comnodity 
within the area covered dy such license during such period 
as the Secretary of Agriculture determines to be a repre- 
sentative period of such production. 


"(e) Any person engazed in such handling without 
a license in violation of the terms of this subsection, 
or in Violation of the terms of any license issued to or 
with respect to such person, and any otaer person know- 
ingly participating in or aidine such handling, and any 
otner person knowingly enzazing in or continuing the 
business of any licensee whose license nag bean revoked, 
snall forfeit to the United States the sum of One Thousand 
Dollars ($1,000), or such lesser sum as the Secretary of 
Aericulture may determine, for each day during which such 
violation, or such contimation of said business, occurs, 
which forfeiture shall 02 payable into the Treasury of 
the United States and shall oe recoverable in a civil 
Suit brouzht in the name of the United States. 
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"(f) Where the Secretary of Agriculture by the terms of any 
license or of regulations requires any liconsce to submit such ac-— 
curate reports, or such truthful and responsive answers to interrog- 
atories, or to kcep such accounts or systems of accounts, or to permit 
such access to all books, records, and papers within the control of the 
licensee, as the Secretary of Agriculture may dcem necessary to ef- 
feetuate the purposes of Part2. of this Title, all information furnished 
to or acquircd by the Secretary of Agriculturoc as a result of such require- 
ment shall be kept confidential by all omployves of the Department of 
Agriculture and shell be disclosed only upon lawful demend made by the 
President or by cithsr House sf Congress or any committee thereof, or 
in response to @ subpocna issued by any court of competent jurisdiction, 
or pursucnt to regulations issucd by the Sccrotary of Agriculturc. Any 
such cmployce violeting the provisions of this subdivision shall upon 
conviction be subjcct to a fine of not more than Onc Thousand Pollers 
($1,000) and shall be discharged from officc. 


"(g) The soveral district courts of tho Uaitcd Ssatcs are horeby 
vested with jurisdiction to prevent ond restrain violations of any market- 
ing sgrcecment approved by the seerctary of Agriculture and of any lieense 
issued by him, pursuant to thc provisions of this Act, end to prevent and 
restrain any person from handling any agriculturel comiodity or product 
thersef or any competing commodity or product thervof, without a license 
when such handling of such commodity without e license has boon prohibited 
by tho Secretary of Agriculture, pursuant to the powers vested in him by 
this Act, 


"(h) Tue cemodics provided for in this subsection shall be in 
addition to and not oxelusive of, any of thc remedies or ponoaltics pro- 
vided for clscwhere in this Act or now or hvreafter existing ct lew or 
in equity. 


"(i) Upon the request of tho Secretary of Agriculture it shall 
be the duty of the sovcral district attornoys of the United Stetes, in 
their respeetive districts, undcor the direction of tho Attorney Gunac-rcl, 
to institute prococdings to cnforece the romedics and to collect the for- 
fciturcs provided for in this subsoction,. 


"(j) Tho tvrm 'n rson', as uscd in this Act, includes en indi- 
viduel, partnership, corporation, association, and any other husiness 
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EC. 4. Subsection (5) of Soction & of the Asriculturml Adjust- 


Ww 


ment act, @s omended, is hereby rcmmbcred (4). 
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SEC. 5. Subsection (bd) of Soction 10 of the Azricultural 
Adjustment Act, as amended, is amended by insertine after the words 
"Secretary of Azricalturel, the followin 


"shall, so far as practicabie, ut 
Rane ener of the Act produce 


: 


ontrolled cooperative organiza Eo “ond 


and by inserting efter the words "vested in him by this title!, 


the following: 
"sich azencies as he m may deem necessary, including 
corporations orzanized pursuant to the laws of the 
several States or of the District of Columbia of the 
territories or vossessions to which this title is aprlicablel 
and by adding at the end thereof the following: 


"Tne Secretary of Acricilture may iat: trat 
ait! persona Soon ov any license which vro- 
eats Tor tae estadblisament of anv ee or 
ency witain tne industry covered Dy such 
sept in connection with the aduini stration 
of such license, snalil pay Ais prorata snare of 
all the expenses autaorized by the Secretary of 
Azriculture in the maintenance and functioning 
of said autaority or agency in relation to 
such administration. Payment is to be made in 
such amounts and in such manner and to sucn 
persons as the Secretary of Azriculture may direct, 
upon due notice of, and after opportunity for 
hearing to any party dissatisfied with, the amount 
of such shares, waicn notice may be issued and 
waich hearing may take place at the same time 
as the notice and earings attendant upon the 
issuance of the license. The Secretary of 
ericulture may institute lezal proceedings 
in his om name or authorize any of the 
authorities or azencies above nentioned to 
institute lezal proceedings in their own name, 
and may further aathorize such authorities and 
agencies to take any other steps which may be 
necessary to collect such shares." 


SEC. 6. Section 14 of the Asricultural Adjustment Act, 
as amended, is amended after the words "remainder of this title 


and the applicability thereof", by the words "and of such provision." 
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SEC. 7. The Agricultural Adjustment Act, as amended, 
is amended by the addition of the following new section numbered 
gees te 


"Sec. 20 (a) Whoever in connection with the 
purchase of, or offer to purchase, any commodity 
subject to any tax under this title, or which is 
to be subjected to any tax under this LLC Les, 
makes any statement, written or oral, (1) intended 
or calcvlated to lead any person to believe that 
any amount deducted from the market price or the 
agreed price, of the commodity consists of a tax 
imposed under this title, or (2) ascribing a 
particular part of the deduction from the market 
price or the agreed price, of the commodity, to a 
tax imposed under this title, knowing that such 
statement is false or that the tax is not go ercat as 
the amount deducted from the market price or the 
agreed price, of the commodity, ascribed to such tax, 
Shall be guilty of a misdemeanor and upon con- 
viction thereof, shall be punished by a fine of not 
more than $1,000.00 or by imprisonment for not 
exceeding one year, or both. 


"(b) Whoever in connection with the 
processing of any commodity subject to any tax 
under this title, whether commercially, for toll, 
upon an exchange, or otherwise, makes any statement, 
written or oral, (1) intended or calculated to 
lead any person to believe that any part of the 
charge for said processing, whether commercially, 
for toll, upon an exchange, or otherwise, consists 
of a tax imposed wider this title, or (2) ascribing 
a particular part of the charge for processing, 
whether commercially, for toll, upon an exchange, 
or otherwise, to a tax imposed under this title, 
knowing that such statement is false, or that the 
tax is not so great as the amount charged for said 
processing ascribed to such tax, shall be guilty 
of a misdemeanor, and upon conviction thereof, 
shall be punished by a fine of not more than 
$1,000.00 or by imprisonment for not exceeding 
one year, or both." 
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